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1. Accountability

Definition

The concept that individuals, agencies and organizations (public, private and

civil society) are held responsible for executing their powers properly. There are three

types of accountability.

()

(i)

(iii)

Diagonal accountability is when citizens use government institutions to
elicit better oversight of the state’s actions, and in the process engage in

policy-making, budgeting, expenditure tracking and other activities.

Horizontal accountability subjects public officials to restraint and
oversight, or ‘checks and balances’ by other government agencies (i.e.
courts, ombudsman, auditing agencies, central banks) that can call into
question, and eventually punish, an official for improper conduct.

Vertical accountability holds a public official accountable to the electorate
or citizenry through elections, a free press, an active civil society, and

other similar channels.
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Examples in Practice

A.

The autonomous state authorities with equivalent responsibilities has created
horizontal accountability and allowed for a separation of powers among state
agencies, which are constitutionally empowered to take action against one

another when required.

Strong accountability mechanisms reduce opportunities for corruption in
government contracts. Without accountability, public officials may misuse

resources without fear of punishment.



2. Access to Information

Definition
The right by law — often through freedom of information legislation (acts or laws) —
to access key facts and data from the government and any public body. Although

budgets, project approvals, and evaluations are typically published, citizens can

petition for more materials to be released.
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Examples in Practice

A. In some countries, Access to Information Act allows citizens to request online any
public record from a federal body, with the exception of documents considered
threatening to the security, economic, domestic, or international affairs of the

country.

B. Access to information laws allow citizens to request public records, helping to

prevent corruption.



3. Administrative Corruption

Definition

Corruption occurred at the interface between the state, represented by public
officials/bureaucrats in decision-making positions and the public/citizens when they

need a service.
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Examples in Practice

A. Administrative corruption has severely hindered the country’s development, as

government officials frequently demand bribes to process permits.

B. Due to widespread administrative corruption, many public services remain

inefficient and inaccessible to ordinary citizens.



4, Asset Declaration

Definition

A requirement in law or regulations for individuals holding public office to

declare their total assets, sometimes known as asset and interest disclosure (AID).
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Examples in Practice

A. The anti-corruption agency is reviewing the asset declarations of top government

officials.

B. Requiring politicians to file asset declarations helps to prevent illicit enrichment.



5. Asset Forfeiture

Definition

The seizure and confiscation of assets linked to a crime, usually because they

were used in committing the crime, or derived from it.
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Examples in Practice

A. The police used asset forfeiture laws to seize the drug dealer’s property and

luxury vehicles.

B. Authorities ordered the asset forfeiture of all properties linked to the fraudulent

investment scheme.



6. Asset Recovery

Definition

The legal process of a country, government and/or its citizens to recover state
resources stolen through corruption by current and past regimes, their families and

political allies.
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Examples in Practice

A. The banks returned to the nation through the asset recovery process after the

account holders failed to prove that their funds were acquired ‘legitimately’.

B. The company implemented an asset recovery program to reclaim unused

equipment and resell it, reducing overall operational costs.



7. Ballot Tampering

Definition

Ballot tampering refers to the illegal interference with the voting process or
election ballots, aimed at altering the results of an election. This can include actions

like destroying, changing or miscounting ballots, or manipulating electronic voting

systems.
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Examples in Practice

A. The authorities arrested several people suspected of ballot tampering during the

local elections.
B. Ballot tampering is a serious crime that can invalidate the results of an election.

C. Observers reported instances of ballot tampering in some polling stations.



8. Beneficial Ownership Transparency
Definition

The principle that information relating to the individual or entity who ultimately
controls, owns or benefits from a trust, company or other corporate vehicle should be
publicly available. BOT lies at the heart of recent efforts to combat money laundering,
illicit financial flows and corrupt capital. The underlying aim is to give greater insight
into the ultimate beneficial owners (UBOs) of assets which are often notionally owned
by shell companies and anonymous trusts, but whose genuine owners have their
identities hidden by these opaque structures. The concept, therefore, goes beyond
simple legal ownership to encompass ultimate ownership of assets such as property,

companies, investments and luxury goods like yachts.
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Examples in Practice
A. Without beneficial ownership transparency, shell companies can be used for
money laundering.
B. International watchdogs urge countries to adopt stricter beneficial ownership

transparency regulations.
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9. Bribery

Definition

The offering, promising, giving, accepting or soliciting of an advantage as an
inducement for an action which is illegal, unethical or a breach of trust. Inducements
can take the form of gifts, loans, fees, rewards or other advantages (taxes, services,

donations, etc.)
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Examples in Practice

A. More than 15 percent of respondents to a national household survey reported

that they paid a bribe when trying to (re)connect to the public water system.

B. Bribery in the judicial system undermines fairness and denies justice to ordinary
citizens. Many companies enforce strict anti-bribery policies to ensure ethical

business practices.
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10.  Capital Flight

Definition

It means the movement of large sums of money out of a country. This movement
can be legal (for example investors withdraw their money because of a political crisis
and a lack of confidence in the economic situation) or illegal. lllegal capital flight often
concerns money earned through criminal activity, and the intention is that the money
disappears from any record in the country of origin. Any earnings on it are not usually

returned to the country of origin.
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Examples in Practice

A. The country experienced severe capital flight as investors moved their money to
safer markets.
B. Corruption scandals led to capital flight, as wealthy individuals transferred their

assets abroad.
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11.  Carbon Cowboys
Definition

Unscrupulous entrepreneurs who attempt to acquire rights to carbon in
rainforests. They gain the rights by signing indigenous communities to unfair contracts.

They often aim to sell on the rights to investors for a quick profit.
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Examples in Practice

A. Many environmental activists warn that Carbon Cowboys exploit carbon credit

markets without genuinely reducing emissions.

B. Governments are tightening regulations to prevent Carbon Cowboys from

profiting off fake carbon offset schemes.



R
12.  Ceasefire Capitalism

Definition

Ceasefire capitalism refers to a form of corruption where governments or
powerful elites tolerate illegal or unethical business practices in exchange for political
stability or economic growth. This often happens in regions with ongoing conflicts,
where authorities make deals with businesses, warlords, or criminal networks to

maintain control.
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Examples in Practice

A. The government's reliance on ceasefire capitalism allowed corrupt businesses to
operate freely in exchange for political loyalty. Critics argue that ceasefire
capitalism prioritizes economic deals over justice, allowing warlords to profit

from corrupt activities.

B. In some post-conflict zones, ceasefire capitalism has led to illegal resource

extraction and environmental destruction.
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13.  Civil Society

Definition
The arena, outside of the family, state and market, where people associate to
advance a common set of interests. Voluntary and community groups, Non-

governmental Organizations (NGOs), trade unions, and faith-based organizations are

commonly included in this sphere, making the term broader than an NGO.
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Examples in Practice

A. Civil society organizations played a key role in exposing the corruption scandal

involving high-ranking officials.

B. Without a strong civil society, corrupt politicians can manipulate the system

without fear of consequences.
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14. Clientelism
Definition

An informal exploitative system of exchanges (of resources, services, favours)
between a wealthier and/or more powerful "patron" or "boss" and less wealthy/weaker
"clients" or "followers." Such systems are typically found in settings where formal
governance structures fail to provide adequate resources, leaving poor and/or
marginalized members of society to seek assistance from powerful figures that can
deliver them. The corruption dimension is clear when the "patron" becomes an elected
official who distributes resources under his/her control inequitably (abusing his/her
entrusted power), as a reward for electoral support (private benefit). Sometimes, this
system may not involve the elected officials directly, but may nevertheless undermine

formal rules and institutions, including efforts to combat corruption.
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Examples in Practice

A. Clientelism weakens democracy by prioritizing personal loyalty over fair
governance.
B. Political parties in the country rely on clientelism, offering government jobs to

their supporters.
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15. Code of Conduct

Definition

Statement of principles and values that establishes a set of standards for how an
organization, government body, company, affiliated group, or individual will behave,
including minimal levels of compliance and disciplinary actions for the organization, its

staff, and its volunteers.
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Examples in Practice

A. The federal government has adopted a ‘Code of Conduct’ for Ministers and
Special Advisers engaged in government business dealings to ensure that the
actions and behavior of public officers conform to the highest standards of

public morality and accountability.

B. Employees must follow the company’s Code of Conduct, which prohibits

accepting bribes from suppliers.
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16. Collusion

Definition
A secret agreement between parties, in the public and/or private sector, to

conspire to commit actions aimed to deceive or commit fraud with the objective of

illicit financial gain.
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Examples in Practice

A. The construction firms were fined for collusion after rigging bids for public

infrastructure projects.

B. Investigators uncovered collusion between government officials and private

companies in a major corruption scandal.
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17. Compliance

Definition

It refers to the procedures, systems or departments within public agencies or
companies that ensure all legal, operational and financial activities are in conformity

with current laws, rules, norms, regulations and standards.
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Examples in Practice

A. The company strengthened its compliance policies to prevent corruption in its

international operations.

B. Government agencies conduct regular compliance audits to detect fraud and

misconduct.
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18.  Conflict of Interest
Definition

A situation where an individual or the entity for which they work, whether a
government, business, media outlet or civil society organization, is confronted with

choosing between the duties and demands of their position and their own private

interests.
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Example in Practice
A. The minister resigned after allegations of a conflict of interest in awarding

government contracts to his family’s company.

B. A conflict of interest arises when a judge presides over a case involving a

business they have shares in.
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19. Conventions

Definition

International and regional agreements signed or formally adopted through
ratification by multiple states that establish rules and standards on issues that are
typically cross-border in nature and require a common approach for effective,

multilateral cooperation.
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Examples in Practice

A. With 140 government signatories, the United Nations Convention against
Corruption(UNCAC) is the first international anti-corruption instrument that
legally binds acceding and ratifying countries to implement far-reaching reforms

and establish a common stance for efforts to combat corruption.

B. The multilateral conventions on corruption include the OECD Anti-Bribery
Convention, the African Union Convention on Preventing and Combating

Corruption and the Inter-American Convention on Corruption.
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20. Collective Action Problem

Definition

When many people—like citizens, government officials, or businesses—would all
gain if corruption were reduced. However, each person often chooses not to act against
it or continues being corrupt because they believe others will stay corrupt, or they feel
the personal cost of resisting is too high. This means corruption goes on, even though it

harms everyone.
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Examples in Practice

A. In many countries, the collective action problem in corruption prevents reforms,
since each citizen assumes that others will continue paying bribes even if they

personally stop.

B. The police force suffered from a collective action problem in corruption, where

officers accepted bribes because they expected their colleagues to do the same.

C. Breaking the collective action problem in corruption requires building trust that

others will also comply with rules and reject corrupt practices.
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21.  Corporate Governance

Definition

Procedures and processes for how private sector organizations are directed,
managed, and controlled. It includes the relationships between, responsibilities of, and
legitimacy among different stakeholders (Board of Directors, management, shareholders

and other interested groups).
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Example in Practice

A. Weak corporate governance in the company led to massive financial fraud and

regulatory penalties.

B. The new CEO implemented stricter corporate governance policies to prevent

corruption and mismanagement.
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22.  Corruption

Definition

The abuse of entrusted power for private gain. Corruption can be classified as
grand, petty and political, depending on the amounts of money lost and the sector
where it occurs. Also see ‘grand corruption’, ‘petty corruption’ and ‘political corruption.
The meaning of the corruption is varied according to the country, culture, politics, and

beliefs.
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Example in Practice

A. The government launched an anti-corruption task force to investigate bribery in

public contracts.

B. The international organization ranked the country among the worst in corruption

perception.



Jg

23.  Cronyism

Definition

It means the favorable treatment of friends and associates in the distribution of
resources and positions. The concept is related to nepotism, where the favorable

treatment extends to family members. (See also patronage.)
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Examples in Practice

A. The new administration was accused of cronyism after appointing unqualified

friends to key government positions.

B. Many talented employees left the company due to the CEQO’s cronyism in

promoting his close friends.


https://www.u4.no/terms#nepotism
https://www.u4.no/terms#patronage
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24. Debarment

Definition
Procedure where companies and individuals are excluded from participating or
tendering projects. Governments and multilateral agencies use this process to publicly

punish businesses, NGOs, countries or individuals found guilty of unethical or unlawful

behaviors.
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Examples in Practice

A. Due to allegations of corruption, the supplier was placed on a debarment list and

banned from future projects.

B. Cross-debarment agreements prevent corrupt firms from bidding on contracts

across multiple international agencies.



25.  Demand Side

Definition

The demand side of the bribe (also known as "passive" bribery) focuses on the

person or entity soliciting or receiving the bribe.
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Examples in Practice

A. Demand-side corruption occurs when public officials solicit bribes in exchange

for government services.

B. To combat demand-side corruption, stricter penalties were introduced for

officials who request illegal payments.
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26. Developmental Corruption
Definition

Developmental corruption refers to forms of corruption that, while formally
illegal or unethical, are argued to facilitate economic growth or development under
certain institutional conditions. The developmental corruption may channel resources
into productive investment, industrialization, and infrastructure, especially in
developmental states. This contrasts with predatory corruption, which undermines

growth by diverting resources solely for private gain.

A useful way to analyze developmental corruption through “the China Glided
age” written by Professor Dr. Yuen Yuen Ang. There are differences between “speed

money” and “access money.”

Speed money refers to small bribes paid to low- or mid-level officials to “speed up”
services, permits, or paperwork that citizens or businesses are already entitled to. This
type of corruption creates delays, inefficient, and growth-reducing in public service

delivery.

Access money, on the other hand, involves large, elite-level transactions between
political and business actors, such as the exchange of capital, contracts, or policy
favors in return for political loyalty or investment. While still corrupt, access money can
stimulate economic growth if it incentivizes long-term business investment,

infrastructure building, and industrialization.

Developmental corruption, though ethically problematic, may function as a
catalyst for modernization and state-building when embedded within strong

institutional arrangements.
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Examples in Practice

A. Some scholars argue that developmental corruption in Taiwan helped accelerate

infrastructure development and economic modernization.
B. Unlike predatory corruption, which destroys trust and institutions, developmental

corruption can, under certain conditions, promote industrialization.

C. In China’s reform era, developmental corruption enabled local officials to use

illicit gains for productive investment in factories and roads.



Je

27. Disclosure

Definition

Provision of information as required under law or in good faith, regarding
activities of a private individual, public official, company or organisation. Information
can include a political candidate’s assets, a company’s financial reports, an NGO’s

donors or a whistleblower’s accusations.
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Examples in Practice

A. The government introduced strict disclosure laws requiring officials to declare

their financial assets annually.

B. A lack of disclosure in political funding has led to concerns about corporate

influence in policymaking.
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28.  Double Taxation

Definition

Double taxation is a principle by which a taxpayer is taxed twice for the same
asset or income. It happened when tax jurisdictions overlap and a transaction, asset or
income is taxed in both. Double taxation agreements are conventions aiming to

eliminate double taxation of residents.
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Examples in Practice

A. Corrupt officials often manipulate tax laws, leading to illegal double taxation that

burdens businesses and individuals.

B. In some cases, double taxation is used as a tool for corruption, where officials

demand extra payments to "reduce" a company’s tax liabilities.
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29.  Dutch Disease
Definition

Dutch disease is an economic term that describes the negative effects on a
country's economy when a natural resource boom (such as oil or gas discoveries) leads

to a decline in other sectors, especially manufacturing and agriculture.

a8gooSySaBas

O

. c ©o ¢ O¢C OCo co¢C
Dutch Disease 20p0 8:g0266E0000006080CEP Gcﬂoooqoo [_23 [9 8§CENOSCE

o 0 2 SloS cQ T S8 . QQ . I
02 ODU)DOODOD@DO)(GQ@ elooey )ogoo 93260l CC oGIOQDquo?C) 9002:6300329

o

C N C NPy o _¢C O C ¢ o] < C Q
®OO®(TJ§(I)CDC\DOC§8§C ?(TJ(EI[%GGlSC\)OCt?S sgoﬂooﬁmcgpqpsogc (T.?J&)CSC\DD[Bﬁ

le}

o

[9 o2 C C @C <
® 8’30G€1 g odg {0pl08) it %?@@(QCDDG&)DCC\)D 0&)‘2"

Examples in Practice

A. The country experienced Dutch disease after discovering oil, leading to a collapse

in its manufacturing sector.

B. Economists warned that heavy reliance on natural gas exports could trigger
Dutch disease, harming local industries. To prevent Dutch disease, the

government invested resource revenues into infrastructure and education.



J

30. Embezzlement

Definition

When a person holding office in an institution, organisation or company
dishonestly and illegally appropriates, uses or traffics the funds and goods they have

been entrusted with for personal enrichment or other activities.
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Examples in Practice

A. The former mayor is facing trial for embezzlement of public money meant for

infrastructure projects.

B. Embezzlement scandals have an impact on the public's trust in government

institutions.
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31. Ethics

Definition

Based on core values, a set of standards for conduct in government, companies

and society that guides decisions, choices and actions.
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Examples in Practice

A. A strong ethics policy in government agencies helps prevent bribery and
corruption.

B. The company introduced a new ethics code to ensure fair and honest business

practices.
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32.  Electoral Corruption

Definition

Electoral corruption refers to illegal or unethical activities that undermine the
fairness, transparency, or integrity of an election. This can include vote buying, ballot
tampering, intimidation of voters, misreporting of results, or misuse of government

resources to influence an election.
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Examples in Practice

A. Electoral corruption threatens the legitimacy of democratic governments.

B. Many countries have implemented strict laws to combat electoral corruption.
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33.  Environmental Corruption

Definition

Environmental corruption is related to the protection of the environment, a term
which embraces the natural world in terms of land, air and water as well as the

resources (flora and fauna) that depend on them.
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Examples in Practice

A. Environmental corruption has allowed illegal mining to destroy vast areas of the

Amazon rainforest.

B. Officials were caught accepting bribes to approve industrial waste dumping,

highlighting deep environmental corruption.



34.  Elite Capture

Definition

Political and social elites take resources intended to benefit the majority of the

population. This can include economic, educational, social and political resources.
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Examples in Practice
A. Elite capture occurs when a small group of powerful individuals manipulate

policies for their own benefit, leaving the general population at a disadvantage.

B. Government programs aimed at poverty alleviation often fail due to elite

capture, as wealthy elites divert resources meant for the poor.
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35.  Ethical Universalism

Definition

A doctrine that all humans should be treated equally and impartially. This
doctrine is important to the study of corruption because it captures a commitment to a
norm of equal, fair, and nondiscriminatory treatment of every citizen, from which

corruption is usually a departure.
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Examples in Practice

A. Ethical universalism insists that every citizen should receive fair treatment

regardless of their social status.

B. Corruption directly violates the principles of ethical universalism by favoring

some individuals over others.
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36. Endemic Corruption

Definition

Endemic corruption is corruption that is primarily due to organizational
weaknesses. In these cases, corruption is widespread and becomes the norm, not the

exception. It is a form of corruption that violates moral standards and ethical norms.
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Examples in Practice

A. Endemic corruption within local governments has led to the mismanagement of

public funds, affecting infrastructure development.

B. Efforts to combat endemic corruption have been unsuccessful due to the deep-

rooted networks of influence that control key sectors.
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37.  Enhanced Due Diligence

Definition

Additional identification measures to be taken by financial institutions with
regards to high-risk customers and politically exposed persons (PEPs). Measures

include validation and documentation by third parties.
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Examples in Practice

A. The financial institution adopted the enhanced due diligence measures to

prevent money laundering and terrorism financing.

B. To comply with international anti-corruption standards, the firm implemented

and enhanced due diligence for all its foreign business partners.
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38.  Entrusted Authority
Definition

It refers to the authority, power, duty or office entrusted to a person through
election, appointment, or employment contract, etc. It concerns conduct in a formal or

professional capacity as opposed to actions as a private individual.
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Examples in Practice

A. The mayor was entrusted with the authority to oversee the city’s emergency

response during the natural disaster.

B. Police officers are granted entrusted authority to enforce the law, but must

exercise it with fairness and integrity.
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39. Extortion

Definition

Act of utilizing, either directly or indirectly, one’s access to a position of power or
knowledge to demand unmerited cooperation or compensation as a result of coercive

threats.
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Examples in Practice

A. The business owner refused to pay the bribe, despite threats of extortion from
corrupt officials. Extortion by law enforcement officials has discouraged foreign

investment in the country.

B. The anti-corruption commission is investigating a case of judicial extortion

involving high-ranking judges.
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40. Extradition

Definition

The surrender by one country to another of an accused or convicted person
under a bilateral agreement that specifies the terms of such exchanges, such as the
persons subject to being exchanged and the crimes for which exchanges will be
permitted. The 1988 Vienna Convention against lllicit Traffic in Narcotics and
Psychotropic Substances makes money laundering an internationally extraditable

offense.
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Examples in Practice

A. The government approved the extradition of the suspect to face trial in the
country where the crime was committed.
B. A drug lord, who was arrested, is extradited to the country to stand trial for

trafficking charges.
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41.  Facilitation Payment

Definition

A small bribe,(also called a ‘facilitating’, ‘speed’ or ‘grease’ payment), made to
secure or expedite the performance of a routine or necessary action to which the payer
has legal or other entitlement. It is referred to as giving tea money, gifts, or snacks in

order to facilitate and speed up office procedures.
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Example in Practice

A. Transparency International considers facilitation payments a form of corruption

that undermines fair governance.

B. The government introduced strict anti-corruption laws to eliminate facilitation

payments in public services.
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42. Favoritism

Definition
The biased distribution of resources based on personal preference. For example,

giving offices or benefits to friends and family regardless of qualification.
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Examples in Practice

A. Favoritism in government contracts often leads to corruption, as officials award

lucrative deals to their friends and family members.

B. Endemic favoritism within the police force has resulted in unfair treatment and

a lack of accountability for those in power.
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43.  Fraud

Definition
The act of intentionally deceiving someone in order to gain an unfair or illegal

advantage (financial, political). Countries consider such offences to be criminal or

a violation of civil law.
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Example in Practice

A. The bank introduced new measures to prevent fraud and protect customers from
financial scams.
B. Procurement fraud in infrastructure projects resulted in poor-quality roads and

wasted taxpayer money.



44, Freeze at Assets

Definition

A temporary prohibition on the transfer, conversion, disposition, or movement of
property or temporary assumption of custody or control of property on the basis of an

order issued by a court or other competent authority.
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Examples in Practice

A. The government imposed a freeze on the bank accounts of the company accused

of illegal financial activities to prevent further fraud.

B. As part of anti-terrorism measures, the authorities decided to freeze the assets of

several organizations suspected of funding extremist groups.
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45.  Foreign Bribery

Definition

Payment of bribes overseas. The term is usually applied to the bribery of foreign
public officials by companies, and this supply-side bribery is typically criminalized in
anti-bribery laws deriving from the OECD Anti-Bribery Convention and the US Foreign
Corrupt Practices Act (FCPA). These laws recognize that foreign bribery harms the
country in which bribes are paid, while giving a commercial advantage to the bribe

paying company.
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Examples in Practice

A. The company was fined for engaging in foreign bribery, paying government
officials overseas to secure lucrative contracts.

B. Foreign bribery often involves paying officials in other countries to bypass

regulations or obtain favorable treatment.
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46.  Funds or Other Assets
Definition

The term, funds or other assets, means any assets, including but not limited to
financial assets, economic resources (including Oil and other natural resources),
property of every kind, whether tangible or intangible, movable or immovable, however
acquired, and legal documents or instruments in any form, including electronic or
digital, evidencing title to, or interest in, such funds or other assets, money orders,
shares, securities, bonds, drafts, or letters of credit, and any interest, dividends or other
income on or value accruing from or generated by such funds or other assets, and any
other assets and any other assets which potentially may be used to obtain funds, goods

or services.
SRR
“qddegqp: 93e0d  I(Frrogpdigps” e eoludgRS  ©PSPSLPRS:

QC _0¢C 0 Q 2., 9 0 Qg cog < c

QCINCOQ|s030 39’38(\?30?3?(\?[93 OI]OC%CZDQSQGTJQPS?D - GgG@:S@ESp oQpROsqos!
cog <

c

SigorcqpamgCem(gdgp:  (cqisé  ae(goooomommalia(gdgp:)l  03ER058E003/

@()938 co¢ < C.28 < C.Q98 < N o’] C

7 Ug(l)v%COD[’J_’QI G_aoG@f)Co?COD&/GG_SLG@DCo?COogl QOGGSQGCDD(DSDGD’J‘,O ocC

< C < < Coo (0] o C N C [\ N <

ODIE/GO']OCCD& ogésggoqul— Gg&)&?@@&? (S'BC\)(TJGDGGTJ§ODOD§ODI SOQIO)CDODOD§®

39(5]3908) 88&%66 C)SGO’)OS 39(7.?"_85@’3388(8 :D(YSGODéGOSCDé ODCDQSSQ_PSI 8063
1 TS L st s

©0008:qp2 B60I05 Peo0S:eog|OqPH SgEL:EEGP? | §udCIP: ©EoRSOIY|SqpP:

<, g Qe @o Qe Q. N @ < Q c 9 g
S’BGGTJCoSQO(D@DSmO‘:ﬂDoI 326 o®’JQ"|_OQiPoI SBO?oI ﬂ()DODD’JQ 0368 O%GLYBO’J (IPOQ&

oo

. o < S Q Q SO, O N 0. Qe S 2 N <,
qpr9 qfjoooo0py lgoroeg Revpod §diotiqly sogiealgodepn afdeg opdoged:

Q S < Q . Q¢ _ ¢ 2098 . Q . somz OloSdlooss
Q00D O@G&)DC?QI’.LQQR?CQ§ 322Q:q|/C0OR @@Doogéoéﬂi)o olocolopail

Examples in Practice

A. The court ordered the freezing of all funds or other assets belonging to the
accused until the investigation is complete.
B. Terrorist organizations are prohibited from using funds or other assets for

recruitment or operational purposes.

C. The Anti-Money Laundering Law requires banks to report any suspicious

transactions involving funds or other assets.
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47.  Ghost Workers
Definition
Ghost workers are employees who appear on a payroll but do not actually work

for the company or the public institution. Paychecks are created and paid to someone

who either does not exist, or exists but does not work for the company or the public

institution.
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Examples in Practice
A. The government was losing millions in taxpayer money due to the corruption
caused by ghost workers, who were on the payroll but didn’t actually exist.
B. In regions with high levels of corruption, ghost workers are often used to

embezzle public funds, with fake names and identities filling empty positions.
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48.  Grease Money

Definition

Bribes, seen from the angle of the briber, and alluding to the "drop of oil given to

a squeaky wheel" of excessive bureaucracy to make the things move smoothly again.
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Examples in Practice

A. In many corrupt systems, grease money is a common practice where individuals

pay bribes to get things done faster, bypassing legal procedures.

B. The investigation revealed that companies regularly paid grease money to

customs officers to avoid lengthy inspection processes.
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49, Governance

Definition

A concept that goes beyond the traditional notion of government to focus on the
relationships between leaders, public institutions, and citizens, including the processes
by which they make and implement decisions. “Good” governance is characterised as
being participatory, accountable, transparent, efficient, responsive and inclusive,

respecting the rule of law and minimizing opportunities for corruption.
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Examples in Practice

A. Weak governance structures in the country have led to widespread corruption
and mismanagement. Good governance practices require transparency in public

spending and decision-making.

B. The company improved its governance policies to prevent fraud and ensure

ethical business operations.
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50. Game Theory
Definition

Game Theory is a framework for understanding strategic interactions between
individuals or groups, where the outcome for each participant depends on the choices
of others. It is widely used in economics, political science, and social science to model
situations where people or organizations make decisions that affect one another. In
game theory, individuals are assumed to act rationally to maximize their own benefits,
considering the potential actions and reactions of others. Game theory helps explain a
wide range of real-world phenomena, including cooperation, competition, negotiation,
and conflicts. For example, it is often used to study corruption, elections, and business

competition.
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Examples in Practice

A. Game theory can explain why some public officials choose to act corruptly while
others cooperate.
B. Political analysts apply game theory to predict outcomes of elections and

negotiation.
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51.  Grand Corruption

Definition

Acts committed at a high level of government that distort policies or the central
functioning of the state, enabling leaders to benefit at the expense of the public good.

See ‘corruption’, ‘petty corruption’ and ‘political corruption’.
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Example in Practice

A. Investigations revealed grand corruption in the government’s multi-billion-dollar

infrastructure projects.

B. Whistleblowers exposed grand corruption, showing how politicians laundered

public funds through offshore accounts.



9

52.  lllegal Wildlife Trade

Definition

Illegal wildlife trade Illegal trade in protected and endangered species, which
often involves bribery, other forms of corruption. UNODC describes the illicit/illegal
wildlife trade (IWT) as: “the illegal trade, smuggling, poaching, capture, or collection of
endangered species, protected wildlife (including animals or plants that are subject to

harvest quotas and regulated by permits).
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Examples in Practice

A. Many exotic pets in markets are sourced from the illegal wildlife trade,

endangering wild populations.

B. Conservationists warn that the illegal wildlife trade is a multi-billion-dollar

industry threatening global biodiversity.
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53. lllicit Financial Flow

Definition

Cross-border movements of money illegally earned, transferred, or utilized. Illicit
financial flows (IFFs) involve the transfer of money earned through illegal activities.
These activities include corruption, criminal activities, and efforts to hide wealth from

tax authorities.
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Examples in Practice

A. Illicit financial flows (IFFs) are a major issue in the country, as corrupt officials

siphon off public funds to offshore accounts.

B. The government has pledged to tackle illicit financial flows by increasing

transparency and cracking down on corruption within financial institutions.



54.  Integrity

Definition

Behaviors and actions consistent with a set of moral or ethical principles and
standards, embraced by individuals as well as institutions, that create a barrier to

corruption.
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Examples in Practice

A. The teacher was respected by her students because she always demonstrated

honesty and integrity in her actions.

B. The company’s reputation was damaged due to a lack of integrity in its financial

dealings.
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55.  Integrity Icon

Definition

An award scheme organized by non-profit organization, Accountability Lab, that
seeks to reward government officials who have demonstrated integrity in public service.
Integrity Icon also aims to create discussion around integrity and promote honesty and

personal responsibility.
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Examples in Practice

A. The Integrity Icon award was given to a local government official who stood up

against corrupt practices in his department.

B. As an Integrity Icon, she fought tirelessly to expose financial misconduct within

the organization, even at great personal risk.
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56. Integration

Defination

The integration phase, the third and last stage of the classic money laundering
process, places laundered funds back into the economy by re-entering the funds into

the financial system and giving them the appearance of legitimacy.
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Examples in Practice

A. The final stage of money laundering, known as integration, allows criminals to

use illegal funds without suspicion.

B. Through the integration process, dirty money is funneled into real estate and

luxury assets to appear legitimate.
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57. Institutionalism (Theory)

Definition

A set of theoretical approaches in the social sciences that place institutions at
the centre of the analysis. The institutionalist turn in the social sciences has led to a
renewed focus on the role of institutions, which contrasts with the rational choice and
behavioural approaches that are commonly associated with corruption theory. The
neo-institutionalism that emerged from the 1980s onwards takes a broad view of what
constitutes an institution. Institutions include not only formal rules, laws, constitutions,
and government structures, but also the informal rules, logics and norms of an
organization or community “that guide and constrain the behaviour of individual
actors” (Lowndes 2017: 61). As such, the study of corruption through an institutional
lens seeks to identify and explain the ways in which institutions shape the behaviour of
individuals and groups. As a corollary, combatting corruption is seen to depend on
changing institutions, formal and informal. Institutionalism is distinct from institutional
corruption. Institutional corruption theorists take on the insights of institutionalism as
they recognize how institutions shape the conduct of their members. However, they do
not provide a general theory of corruption and rather focus on identifying and explaining
a particular form of corruption in which institutions can be corrupt, even if their members

are not engaged in corruption.
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Examples in Practice

Here are the key features of institutionalism.

. Institutions are enduring structures that influence human behavior.
) They can be formal (laws, constitutions) or informal (traditions, social norms).
J Institutions evolve over time and are resistant to change.

o Power dynamics within institutions shape social, political, and economic outcomes.
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58. Institutional Corruption

Definition

Institutional corruption refers to when an organization’s rules, culture, or
practices encourage behavior that weakens its ability to serve the public or achieve its
true goals. An approach to the definition and analysis of corruption that focuses on
how institutions behave and shape the conduct of their members in ways that subvert

their capacity to achieve their objectives.
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Examples in Practice
A. A corporation systematically engages in price-fixing with competitors, and senior

management turns a blind eye, allowing this practice to continue for years. It is

kind of institutional corruption.

B. Institutional corruption in the government led to widespread inefficiency and a

loss of public trust.



59. Kickback

Definition

A bribe paid after the fact for an undue favor or service. For instance, a company that
receives a government contract might send the responsible official regular payoffs for the
duration of the contract. Street vendors may pay the permission-granting authority a small sum

each month as long as they are allowed to operate.
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Examples in Practice

A. Kickbacks are a form of corruption that often leads to inflated prices, as officials

demand a percentage of the deal for their personal gain.

B. The politician was arrested for accepting kickbacks from companies seeking to

influence government policies.



60.  Kleptocracy

Definition

A Greek word meaning "rule by thieves", kleptocracy refers to a system of
government in which leaders use their position for private gain at the expense of the
governed. It is typically correlated with autocratic regimes with no meaningful
accountability mechanism, effectively allowing the leader to plunder the state and its

citizens for personal enrichment and to entrench his hold on power.
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Examples in Practice

A. In a kleptocracy, government officials divert national wealth into their private

accounts, leaving citizens without essential services.

B. The rise of kleptocracy in some developing nations has led to widespread

poverty and inequality as corrupt elites control the resources.



61. Layering

Definition

The second phase of the classic three-step money laundering process between
placement and integration, layering involves distancing illegal proceeds from their
source by creating complex levels of financial transactions designed to disguise the
audit trail and to provide anonymity. Actions are undertaken to ensure that Law

Enforcement Agencies (or Authorities) are unable to trace proceeds of money

laundering.
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Examples in Practice

A. By purchasing and reselling high-value real estate, the fraudsters engaged in

layering to launder their profits.

B. The use of cryptocurrency exchanges has made layering easier for money

launderers.



62. Legal Person

Defination

Legal person refers to bodies corporate, foundations, partnerships, or
associations, or any similar bodies that can establish a permanent customer
relationship with a financial institution or own property. It is important to note that
Legal Persons are separate entities from natural persons. Therefore, they can be sued
or prosecuted the same as a natural person. In other words, it refers to a financial
institution or organization, other than an individual, that has been established or
possesses funds, and which conducts business involving regular communication with

financial entities.
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Examples in Practice

A. A multinational corporation was fined for using a legal person to pay bribes in a

foreign country.

B. The investigation revealed that a network of legal person was used to hide

embezzled public funds.
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63.  Lobbying

Definition

Any activity carried out to influence a government or institution’s policies and
decisions in favour of a specific cause or outcome. Even when allowed by law, these
acts can become distortive if disproportionate levels of influence exist— by companies,

associations, organisations and individuals.
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Examples in Practice

A. In many countries, the lobbying expenses have almost doubled over the last

decade, reaching USS 2.8 billion in 2023.

B. Environmental groups are lobbying for stricter regulations on carbon emissions.



64.  Money Laundering

Definition

The process of concealing the origin, ownership or destination of illegally or

dishonestly obtained money by hiding it within legitimate economic activities.
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Example in Practice

A. The bank was fined for failing to follow anti-money laundering regulations.
Authorities uncovered a money laundering scheme involving offshore accounts

and fake companies.

B. Money laundering allows criminals to turn illegal profits into seemingly

legitimate wealth.
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65.  National Integrity System

Definition

A holistic approach to analyze both the extent and causes of corruption in a
particular country by looking at the system of checks and balances and institutional
pillars that form a society, including the executive, legislature, judiciary, ombudsman,
media, civil society, and business sector. Developed by Transparency International, this
framework is useful for evaluating a institution's strengths and weaknesses and

developing the national anti-corruption strategic plan.
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Example in Practice

A. The National Integrity System assessment revealed weaknesses in law

enforcement and public sector accountability.

B. A strong National Integrity System helps prevent corruption by promoting

transparency and good governance.



66.  Natural Person

Definition

In corruption terminology, a natural person refers to a real, living individual (as
opposed to a legal entity like a company or organization) who is involved in corrupt

activities. A natural person can be a bribe giver, bribe taker, intermediary, or beneficiary of

corruption.
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Examples in Practice

A. The investigation revealed that a natural person acted as an intermediary,

transferring bribes between officials and private companies.

B. In cases of political corruption, a natural person, such as a government official, is

often responsible for accepting illegal payments.
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67.  Nepotism

Definition

Form of favouritism based on acquaintances and familiar relationships whereby
someone in an official position exploits his or her power and authority to provide a job
or favour to a family member or friend, even though he or she may not be qualified or

deserving.
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Examples in Practice

A. Many employees resigned due to nepotism, as promotions were based on

personal connections rather than merit.

B. To combat nepotism, the organization introduced strict recruitment guidelines

based on skills and experience.
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68.  Oligarchy

Definition

Oligarchy refers to a system of governance or power where a small group of
elites—usually wealthy individuals, political leaders, or influential families—control a
country, organization, or economy. In such systems, corruption thrives because power

is concentrated in a few hands, leading to nepotism, favoritism, and state capture.
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Examples in practice

A. Oligarchy-driven corruption has led to a concentration of wealth and power

among a few elite families.

B. Economic policies are often designed to benefit oligarch-controlled industries,

rather than ordinary citizens.
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69. Oversight

Definition
The process of independently monitoring and investigating — internally or

externally — the operations and activities of a government agency, company or civil

society organisation to ensure accountability and efficient use of resources.
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Example in Practice

A. Strong oversight mechanisms are necessary to ensure transparency in public
spending. Independent media plays a key role in oversight by exposing political

corruption.

B. Weak oversight in financial institutions has allowed money laundering to thrive.
The anti-corruption commission was created to improve oversight of government

activities.
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70.  Passive Bribery

Definition
It refers to the act of receiving the bribe. This does not mean the passive briber
has taken no initiative - in many cases he or she may have demanded the bribe in the

first place.
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Examples in Practice

A. The civil servant was charged with passive bribery after accepting money from a

company in exchange for approving permits without active solicitation.

B. In cases of passive bribery, officials do not actively ask for bribes but accept

them when offered, contributing to systemic corruption.
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71. Patronage

Definition

It is the support or sponsorship of a patron (wealthy or influential guardian).
Patronage is used to make appointments to government jobs, promotions, contracts for
work, etc. Patronage violates the boundaries of legitimate political influence and the

principles of merit.
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Examples in Practice

A. The president was accused of using political patronage to reward loyal

supporters with government jobs.

B. The wealthy businessman provided patronage to the arts by funding museums

and theaters.
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72.  Petty Corruption
Definition

Everyday abuse of entrusted power by low- and mid-level public officials in their
interactions with ordinary citizens, who often are trying to access basic goods or

services in places like hospitals, schools, police departments and other agencies.
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Examples in Practice
A. The police officer was dismissed for engaging in petty corruption, accepting
bribes from drivers to overlook traffic violations.
B. Citizens often experience petty corruption when they must pay extra money to

get their applications processed faster at a government office.



73. Placement

Definition

The first phase of the money laundering process: The physical disposal of cash

proceeds derived from illegal activity.
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Examples in Practice

A. The criminal organization used placement techniques to deposit large sums of

cash into different bank accounts.

B. Casinos are often used for placement, as criminals can exchange illegal cash for

gambling chips and then cash out.
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74.  Pork- Barrel Politics

Definition

Pork-barrel politics refers to the discretionary use of public funds, typically from
national budgets, to support causes that disproportionately benefit a local or particular
interest group. Characteristics of pork-barrel politics include the circumvention of
merit-based criteria to allocate funds. Resources are used to benefit groups connected
to decision-makers, such as their political donors or constituents, and to support

decisions which appear overtly vote-catching.
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Examples in Practice

A. During the election year, lawmakers engaged in pork-barrel politics by approving

costly infrastructure projects in key voting districts.

B. The government’s budget was filled with pork-barrel spending, including a luxury

sports complex in a district represented by an influential politician.



Qe
75.  Political Contribution

Definition

Any contribution, made in cash or in kind, to support a political cause. Examples
include gifts of property or services, advertising or promotional activities endorsing a

political party, and the purchase of tickets to fundraising events.
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Example in Practice

A. Strict laws regulate political contributions to prevent corruption and undue
influence.
B. He was investigated for failing to disclose a large political contribution from a

foreign donor.
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76.  Political Corruption

Definition

Manipulation of policies, institutions and rules of procedure in the allocation of
resources and financing by political decision makers, who abuse their position to
sustain their power, status and wealth. 58 See ‘corruption’, ‘grand corruption’ and

‘petty corruption’.
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Examples in Practice

A. The country is struggling to combat political corruption, which has led to

economic decline.

B. A recent scandal exposed widespread political corruption within the ruling party.
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77.  Politically Exposed Persons (PEPs)

Definition

Politically Exposed Persons (PEPs)are defined as follows,

(i)

(i)

(iii)

Foreign Politically Exposed Persons (PEPs) are individuals who are or have
been entrusted with prominent public functions by a foreign country, for
example Heads of State or of government, Senior politicians, senior
government, judicial or military officials, senior executives of state-owned

corporations, or important political party officials.

Domestic Politically Exposed Persons (PEPs) are individuals who are or
have been entrusted domestically with prominent public functions. For
example, Heads of State or of government, senior politicians, senior
government, judicial or military officials, senior executives of state-owned

corporations, and important political party officials.

International Organization (PEPs) are persons who are or have been
entrusted with a prominent function by an international organization, and
refer to members of senior of senior management, i.e., directors, deputy

directors, and members of the board or equivalent functions.
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Examples in Practice

A. Banks are required to conduct enhanced due diligence when dealing with

politically exposed persons (PEPs).

B. International anti-money laundering regulations require monitoring transactions

involving foreign PEPs

C. Financial institutions consider family members of domestic PEPs as high-risk

clients.
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78.  Political Will

Definition

Demonstration and commitment by political leaders to address the challenges
facing society or to fulfil a political pledge, such as fighting corruption or increasing
political participation, by pursuing the appropriate policy responses, including wide-

spread reforms.
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Example in Practice

A. Civil society plays a crucial role in pressuring governments to demonstrate
political will in tackling corruption.

B. International organizations urge leaders to show political will in prosecuting

corrupt officials.
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79. Private Sector

Definition
Any company, household and institution that is not controlled by the public
sector and which is run for private profit. Private sector corruption is characterized by

groups from this sector influencing decisions and actions that lead to abuses of

entrusted power.
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Examples in Practice

A. Private sector corruption, such as price-fixing and fraud, harms consumers and

fair competition.

B. The government introduced strict anti-bribery laws to regulate unethical
practices in the private sector. Many global companies have adopted private

sector compliance programs to promote ethical business practices.
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80.  Principal-Agent Theory

Definition

This theory is based on an economic concept called the principal-agent problem.
It assumes that the problem of corruption is one of bureaucrats and other public
employees (“agents”) not following the rules and failing to fulfill the expectations of
their leaders (“principals”). Agents are delegated the responsibility to implement and
enforce rules and regulations, but they can choose to pursue their private interests
instead of the public interest represented by the principal. They can do this because
principals in complex organizations don’t necessarily have access to all the information
about what goes on, and agents can withhold key information, so principals are not
fully able to monitor and control what agents do. This “information asymmetry” creates
opportunities for corruption. In other words, not participating in corrupt actions is
assumed to be the normal state of affairs as mandated by principals, and corruption is
a deviation from this norm. The solution, in this way of thinking, is for policy makers
(the principals) to change the rules and the monitoring enforcement mechanisms to
limit the room for deviation and assure that bureaucrat’s behavior will stay closer to
the expected norms of clean management. This thinking gave rise to a number of
“technical” reforms, including measures aimed explicitly at corruption, and those that
are assumed to implicitly alter incentives for corruption through controls and

monitoring of important government processes where corruption can take place.
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Examples in Practice

A. The principal-agent problem in government contracts often leads to

misallocation of public funds.

B. Corruption in law enforcement is a classic example of principal-agent failure,

where officers prioritize personal gain over duty.
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81. Predicate Offence

Definition

The criminal activity from which the proceeds of a crime are derived. Money
laundering is a derivative crime. Its status as a crime depends on the origin of the funds

involved.
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Examples in Practice

A. The bank reported a suspicious transaction linked to a predicate offense
involving drug trafficking.
B. Authorities froze the assets of a politician after discovering embezzlement as a

predicate offense.
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82. Procurement

Definition

A multi-step process of established procedures to acquire goods and services by any
individual, company or organisation — from the initial needs assessment to the contract’s

award and service delivery.
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Example in Practice

A. The government introduced procurement reforms to prevent corruption in

contract bidding.

B. Corrupt officials manipulated the procurement process to favor politically
connected companies. A transparent procurement system helps ensure fair

competition and efficient use of public funds.
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83.  Proceeds of Crime and Proceeds of Corruption

Definition

Proceeds of crime refers to any property, assets, or money that is obtained
directly or indirectly through illegal activities or criminal offenses. This concept is
central to understanding how criminals profit from their actions and the subsequent
efforts to trace and recover these ill-gotten gains. Recognizing the proceeds of crime
is essential for effective law enforcement and combating money laundering, as it
allows authorities to target the financial benefits derived from unlawful conduct. In
the context of the Financial Action Task Force (FATF), the proceeds of corruption refer
to theillicit financial gains that result from the abuse of public office or power for
private benefit. These are the funds or assets obtained through bribery, embezzlement,
or other corrupt acts by government officials and related individuals, which must then

be laundered through the financial system to hide their illegal origin.
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Examples in Practice

A. A drug dealer sells narcotics and earns $50,000. That $50,000 is the proceeds of crime.
B. If he buys a car with that money, the car also becomes proceeds of crime.

C. A public official accepts a $100,000 bribe in exchange for awarding a government

contract. The $100,000 is the proceeds of corruption.


https://www.google.com/search?sca_esv=8b3213296406bccd&authuser=0&cs=0&sxsrf=AE3TifOy5jL3MY2hE0Z8zLxvbLPi5yR6-w%3A1757664272095&q=Financial+Action+Task+Force+%28FATF%29&sa=X&ved=2ahUKEwiF2KzU4dKPAxUPTmwGHUltKkYQxccNegQIAhAB&mstk=AUtExfCF_6_Hp-n0tlaIZD-JyacUJeyVUz4A9uz2NEgoPYY3__B411RbAMAEsV22Cb2C06MjKTvdbcItZsCScsrdoD3POc8I6P_bBYJQrfx-5uBQO1qtDwACydB4ZQtFgN1Dbnlwbw53UgN9K1lpF8UzY7CPnyMEsaqFkI7a8h7NIX_wJkbsrnycfBIF2f4a39X0jhgSCmzBzprk1A-HgKWC1fJGZLPSg32I0JqCYa3GR3-y3YlDTz71fPzfx1jbFSliAYakm4QNI_q1znzfM5FBOdQx&csui=3
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84.  Public Sector

Definition

The government and its decentralised units — including the police, military,
public roads and transit authorities, primary schools and healthcare system — that use
public funds and provide services based on the motivation to improve citizens’ lives

rather than to make a profit.
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Example in Practice

A. The government introduced reforms to reduce fraud in public sector
procurement. Citizens demand accountability and better governance in the

public sector.

B. Digitalizing public sector services has helped reduce corruption in government

offices.
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85. Red Flag

Definition

In corruption cases, red flags signal potential bribery, embezzlement, or
fraudulent activities. Investigators look for patterns of suspicious behavior to detect

corruption.
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Examples in Practice

A. A company suddenly destroying financial records before an audit is a red flag for
fraud.
B. A person making frequent large cash deposits without a clear source of income is

a red flag for money laundering.
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86.  Revolving Door

Definition

An individual who moves back and forth between public office and private
companies, exploiting his/her period of government service for the benefit of the

companies they used to regulate.
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Examples in Practice
A. The revolving door between government regulators and big corporations has led

to policies that benefit businesses at the expense of the public.

B. Corruption watchdogs warn that the revolving door in politics allows former

officials to exploit their connections for private gain.
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87. Resource Curse

Definition
Resource curse refers to the argument that the discovery and utilization of

natural resources may turn out to be as much a problem as an advantage for the

country in which the resource is located.
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Examples in Practice

A. Despite its vast oil reserves, the country suffers from the resource curse, with

widespread corruption and economic instability.

B. Economists warn that without proper governance, the newly discovered gold

deposits could lead to a resource curse instead of national prosperity.
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88.  Reputation laundering

Defination

Reputation laundering is the process whereby a person, company or state that
has engaged in criminal or unethical behaviors seeks to hide their past misdemeanors
and enhance their legitimacy. This is often done with the assistance of those offering
professional services including the legal and private intelligence sectors as well as the

PR industry.
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Examples in Practice

A. The billionaire accused of bribery engaged in reputation laundering by funding

hospitals and universities to restore his public image.

B. The company, linked to environmental destruction, attempted reputation

laundering by launching a massive reforestation campaign.
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89.  Seizure

Definition

Taking temporary assumption of custody or control of property on the basis of
an order issued by a court or other competent authority. Court orders are generally
required, but in some jurisdictions law enforcement agencies are entitled to seize

assets. (Example- Ministry of Home Affairs)
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Examples in Practice

A. The government seizes luxury properties owned by a corrupt politician who
embezzled public funds.
B. The businessman’s assets are seized after being found guilty of bribing officials

to secure contracts.
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90. Sextortion

Definition

A form of sexual exploitation which involves an abuse of power by person(s) in a

position of authority seeking sexual favors.
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Examples in Practice

A. Authorities warn that sextortion scammers use fake profiles to manipulate
victims.
B. Schools are launching awareness programs to educate students about the

dangers of sextortion.



91. State Capture

Definition

A situation where powerful individuals, institutions, companies or groups within
or outside a country use corruption to shape a nation’s policies, legal environment and

economy to benefit their own private interests.
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Example in Practice

A. The country’s economy suffered due to state capture, where powerful

corporations controlled government policies for their benefit.

B. Investigations revealed that high-ranking officials were involved in state capture,

passing laws that favored wealthy businessmen.
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92.  Systemic Corruption

Definition

The term describes environments where corrupt practices have become
commonplace, institutionalized, or normalized. The term systemic corruption is used in
different ways in different parts of the literature, with little consensus over the most

appropriate use.
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Examples in Practice

A. Many developing nations struggle with systemic corruption, making foreign

investments risky.

B. The banking scandal exposed systemic corruption, where regulators and

executives colluded to hide financial fraud.
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93. Tax Heaven

Definition
A tax heaven is a country or jurisdiction that offers low or zero tax rates, financial
secrecy, and lenient regulations, making it attractive for individuals or companies to

shift profits, hide wealth, or avoid paying taxes in their home countries. Tax heavens

are often linked with corruption, money laundering, and illicit financial flows.
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Examples in Practice

A. Many multinational corporations shift their profits to tax heavens to avoid paying
higher taxes in their home countries.
B. The country became known as a tax heaven, attracting foreign companies

looking to minimize their tax obligations.”
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94.  Trading in Influence

Definition

Trading in influence Offering to influence a decision-making process in exchange
for the promise of an undue advantage such as a bribe or other private gain. Trading in
influence is an emerging concept in international law; it has been criminalized in some
countries, as recommended in Article 18 of the United Nations Convention against

Corruption.
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Examples in Practice

A. Trading in influence is a common practice in industries like construction, where

political connections are vital for securing large projects.

B. Journalists uncovered a case of trading in influence, where a former politician

used his network to sway government decisions.
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95.  Transparency

Definition

A characteristic of government, companies, organisations and individuals of
being open in the clear disclosure of information, rules, plans, processes and actions.
A principle, public officials, civil servants, the managers and directors of companies and
organisations, and board trustees have a duty to act visibly, predictably and

understandably to promote participation and accountability.

a8go0SySadaos

Q. e . ~ Qi S Q ¢ Q9 Q@ e 8.8 . .
GQO?oG]_I (Y.L)%)GDQJ’JOI 3990390)£o€ﬂ30§(; ('BQLQ)UJ®8°SZIC°®? G&D’JCS]_(TJQJ(TJQIDJ

NP Q < C C C C O C C C
C\)OC§8€{|38I S’BQ)SQODBQPSI QOGSt?gODU)CSSQSZImSQC\DOOQﬂ’JS(Te ﬂC%C\DCSQD g(}(})G@D@DS

< C

S OGODODO)G%(TS(\)U@)GDDII QC(Q%I 390%3613’3613%(—{]3& %f:(::o§ooequzl G§G§Qpéﬂﬁgl

o

8

meadsl§adomogp: 3@ m@opdgpi  enlomag olqpimes(yc  GE03EN0008qP0
83N Qe 32@.320R0:q[k B.0Ccq[rERes Geop PR

°

C C

ﬂézcoczgm ‘QI e@oc Ggp@cgol oo:>o§oooooo§ego[§c (ﬂoceaoocamqep_an
Example in Practice
A. Lack of transparency in corporate finances led to a major financial scandal.

B. Citizens demand greater transparency in how elections are conducted.



200
96. Unexplained Wealth

Definition

Assets held by a person that clearly exceed what they could reasonably be
expected to own through lawful acquisition. The closely-related concept of illicit
enrichment is defined in Article 20 of the United Nations Convention against Corruption
as “a significant increase in the assets of a public official that he or she cannot

reasonably explain in relation to his or her lawful income”.
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Examples in Practice

A. Authorities issued an Unexplained Wealth Order (UWO) against a businessman

who could not justify his sudden multimillion-dollar fortune.

B. Under the new anti-corruption law, individuals with unexplained wealth must

provide evidence of legitimate.
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97.  Virtual Asset

Definition

A virtual asset is a digital representation of value that can be digitally traded, or
transferred and can be used for payment or investment purposes. Virtual assets do not
include digital representations of fiat currencies, securities, and other financial assets
that are already covered elsewhere in the Financial Action Task Force (FATF)

Recommendations.
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Examples in Practice

A. Bitcoin is a popular virtual asset that can be used for investment or online
payments.
B. The government issued new regulations for trading virtual assets to prevent

money laundering.
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98.  Vote Buying

Definition

Vote buying refers to the illegal practice of offering money, goods, services, or
other benefits to voters in exchange for their vote in an election. It undermines the
democratic process because it manipulates voters’ choices through personal gain
rather than free and informed decision-making. In simple terms, vote buying is paying

or giving something to people to make them vote for a particular candidate or party.
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Examples in Practice

A. The election commission launched an investigation into allegations of vote

buying in the rural districts.

B. Vote buying undermines democracy because it pressures citizens to vote based

on personal gain rather than their beliefs.
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99. Weaponized Corruption

Definition

The deployment of corruption as a tool of foreign policy to undermine or
destabilize another country is also referred to as strategic corruption. The term arose in
the late 2010s in the NGO and foreign policy community, principally in the US, as part
of a discourse emphasizing how corruption poses a threat to national security. It is
typically used in the context of interfering with democratic processes and is often
attached to the statecraft and geopolitical goals of modern autocratic states. Such

approaches were used by both sides during the Cold War.
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Examples in Practice

A. The media was controlled through weaponized corruption, ensuring only

government-approved narratives were broadcast.

B. International watchdogs condemned the country for using weaponized

corruption to weaken the judiciary.
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100. Whistleblowing

Definition

The sounding of an alarm by an employee, director, or external person, in an
attempt to reveal neglect or abuses within the activities of an organization, government

body or company that threatens public interest, its integrity and reputation.
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Examples in Practice

A. The whistleblower exposed widespread corruption in the company, leading to a
major investigation.

B. Whistleblowing laws protect employees who report illegal activities within their

organizations.
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101. Zero-Tolerance

Definition

A term commonly used by organizations including companies, civil society
organizations and international development agencies to signal a firm stance against
corruption. “Zero tolerance” implies that an organization will make the maximum effort
to prevent corruption, as well as to hold any individual(s) involved in corruption to
account. The term is promoted as a means to elevate the seriousness of the issue and

eliminate any ambiguity around the acceptability of different forms of corruption.
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Examples in Practice

A. The new administration has a zero-tolerance policy against corruption, resulting

in the firing of several high-ranking officials accused of bribery.

B. The zero-tolerance policy on corruption within the company has led to the

dismissal of employees found guilty of unethical behavior.
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